
 

 

FPT CORP –  1Q2017 PERFORMANCE 

STRONG 1Q RESULTS WITH 14% YOY GROWTH OF BOTH REVENUE AND PROFIT 

In 1Q2017, FPT has delivered the YTD plan with 14% growth achieved in both revenue and profits. Consoli-

dated revenue was VND 9,768 billion, equal to 106% of the YTD target, up 14% YoY. Profit before tax (PBT) 

came at VND 643 billion, equal to 107% of the YTD target, up 14% YoY. Profit after tax (PAT) was VND 

540 billion in 1Q2017, equal to 104% of the YTD target, up 21% YoY. PAT attributed to parent company’s 

shareholders was VND 413 billion in 1Q2017, achieving 110% of the YTD target, up 19% YoY. EPS was 

VND 899 , achieving 111% of the YTD target, up 19% YoY. Technology, Telecom sectors were the key 

drivers of profit growth of the group in 1Q, topped by healthy growth of retail and education segments. 

Overseas markets continued to grow healthily. In 1Q2017, revenue from overseas markets was VND 1,420 

billion, up 14% YoY. Profit before tax from overseas markets was VND 200 billion in the same period, up 

14% YoY, accounting for 31% of consolidated PBT in 1Q2017.  

Summary of YTD consolidated financial performance 
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RECORDING IMPRESSIVE PROFIT GROWTH OF 38% YOY THANKS TO IM-

PROVED DOMESTIC MARKET CONDITIONS ON TOP OF HEALTHY OUT-

SOURCING GROWTH 

Software development 
Software development comprises of software outsourcing sub-segment, which mostly serves customers in de-

veloped markets including Japan, the US, Europe and Asia Pacific (APAC), and software solutions sub-seg-

ment, of which most of the revenue is derived from the domestic market with increasing contribution from 

developing markets such as Laos, Cambodia, Myanmar, and especially South Asian countries including Bang-

ladesh.  

Overseas markets continued to play the key role in delivering growth for the software development in the first 

quarter. In 1Q2017, software development’s revenue was VND 1,399 billion, up 18% YoY in which software 

outsourcing’s revenue was VND 1,310 billion, up 19% YoY. On top of that, software solution revenue was 

VND 90 billion, down 6% YoY and equal to 100% of the YTD target.  

In terms of earnings, the Software development segment recorded growth of 20% versus prior year period. 

Software outsourcing business has its PBT up 23% YoY, to VND 190 billion. Software solutions segment has 

booked VND 46 billion of loss in the first quarter, as revenue has not been able to cover overhead costs in 

early months of a year as usual. 

In the first quarter, FPT’s outsourcing segment has achieved the CMMi Level 5 version 1.3 – the highest 

possible level of the Capability Maturity Model Integration process that has been developed by Carnegie 

Mellon University and administered by the CMMI Institute, which was required by many large US organiza-

tions in software development. It was also an honor to be ranked among Top 100 Best places to work in 

Vietnam with ranking improved from 12th to 9th position in 2017, as per the latest listing compiled by Anphabe 

social network of professionals and market researcher Nielsen.  

Also in 1Q2017, FPT’s outsourcing business was also accepted as one out of 21 development partners of 

Autosar – a worldwide development partnership of automotive interested parties. FPT has established the 

“Automotive” domain since the early of 2016. After just one year, this unit has expanded to have more than 

1,000 employees working with clients in the automotive industry. As predicted, 80% of future innovation in 

cars will be related to software, which brings huge opportunities for software companies to help to enhance 

the competiveness or even transform the automobile industry.  

In the software solutions segment, FPT has also launched “go-live” ceremony of the IVAS system in Bangla-

desh. This is the largest project of FPT outside of Vietnam, which was funded by World Bank. Total contract 

value of which was USD 33.6 million which was mostly recorded in 2016, with service revenue to be recorded 

in later years. Completion of such a large-scale project will add to FPT’s track record in such a new market, 

paving the way for winning more contracts in the country’s digitalization strategy. 

System integration and IT services 

The (hardware) system integration segment has recorded revenue of VND 353 billion, up 36% YoY, and PBT 

of VND             26 billion for the year-to-date, mostly thanks to the completion of contracts in the public sector 

with electricity companies, the tax authority, post office, and the private sector clients such as Novaland, Binh 

Son refinery, Number One, among others. 

The IT services segment recorded YTD revenue of VND 177 billion, and PBT of VND 13 billion in the first 

three months mostly thanks to the booking of maintenance contracts with top banks (ATM maintenance), and 

ERP system maintenance with Petrolimex, among others. 

TECHNOLOGY SECTOR 
 



 

 

Total value of contract signed in 1Q2017 was VND 1,236 billion, up 72% against the prior year period, mostly 

thanks to contracts signed with the biggest banks to provide software and maintenance services.  

Backlog balance for the three segments including system integration, software solutions and IT services ended 

up being VND 3,050 billion by the end of March, slightly increased by 3% versus prior year period. 

TELECOM SECTOR 
 

 

PROFIT UP 18% YOY THANKS TO IMPROVING MARGINS OF TELECOM 

SERVICES 

 

Telecom services – PBT increased strongly by 21% year-on-year 
Being the key growth driver of the Telecom sector’s revenue and profits, the Telecom services segment rec-

orded VND 1,643 billion in revenue in 1Q2017, growing by 13% YoY, equal to 99% of the YTD target.  

In more details, revenue from providing broadband services to individuals and households recorded 10% YoY 

growth to VND 1,122 billion in 1Q2017.  

Other non-broadband telecom services, including leased line, voice, data center and IPTV services have also 

performed well and recorded 22% top-line growth on a year-over-year basis, to VND 520 billion in the same 

period, which was mostly driven by pay-TV revenue growth. 

In terms of earnings, the YTD PBT started to show a turn-around with PBT of VND 242 billion in the first 

quarter, up 21% YoY, as 1H2016 recorded negative profit growth due to continued costs allocation of materials 

(last mile and modem) that were related to the fiber optic swap project in Hanoi and HCMC.  

Online advertising 

Continuing the trend in 2016, online advertising revenue of VND 107 billion in 1Q2017, up 13% YoY, and 

PBT of VND 53 billion in 1Q2017, increasing by 7% YoY, boasting PBT margin of 49.5% for the year to 

date. It is useful to be reminded that there was a financial gain amounted to VND 10 billion in 1Q2016 thanks 

to a divestiture from an investment of FPT Online. Profit growth should have been 34% in 1Q2017 excluding 

the gain from 2016 figures. 

DISTRIBUTION AND RETAIL SECTOR 

PROFIT OF THE SECTOR CONTINUED TO IMPROVE THANKS TO THE RE-

TAIL SEGMENT 

Distribution of IT products and mobile handsets  

The distribution business recorded revenue of VND 2,611 billion, and PBT of VND 56 billion in 1Q2017, 

decreasing by 6% and 40% YoY, and completing 109% and 103% of the YTD plan, respectively.  

Retail business 

On the contrary, Technology product retail business has maintained impressive growth. In the first quarter, 

retail revenue was VND 3,253 billion, up 33% YoY, and profit before tax was VND 61 billion, up 45% YoY, 

continued to show margin expansion. FPT Retail was operating 411 stores by the end of March. Online sales, 

another important growth driver, also saw an impressive growth of 133% YoY after three months, accounting 

for 16.6% of the YTD retail revenue. This was partially due to the sales reason during the Tet holiday. Per-

centage of revenue from online sales may lower in later months. 

  



 

 

 SUMMARY OF NOTABLE EVENTS 
 

 

 Official launching of FPT’s biggest IT project overseas: The Integrated VAT Administra-

tion System (IVAS) implemented by FPT Information System (FPT IS) for the National 

Board of Revenue, Bangladesh (NBR) was officially put into operation on schedule after 12 

months of deployment. This was the largest overseas IT project of FPT (USD 33.6 million, 

World Bank-funded project). Read more  

 FPT won biggest IT contract for Public sector in Myanmar: FPT was officially selected 

by Myanmar’s Ministry of Planning and Finance for a contract worth USD 11.3 million. This 

has been the biggest IT project of Myanmar government so far and also the biggest World 

Bank funded IT project in this country. Read more  

 FPT Software becomes AUTOSAR development partner: FPT Software was the first Vi-

etnamese enterprise and one of 21 development partners of Autosar (Automotive Open Sys-

tem Architecture). Read more  

 FPT opens Vietnam’s largest software outsourcing center: FPT Software officially 

launched 2nd phase of software village, F-Ville 2. Together with F-Ville 1, opened in 2013, 

FPT Software’s office in Hoa Lac is the largest software outsourcing center in Vietnam with 

5,000 employees and was targeted to become a global center to provide digital transformation. 

Read more  

 FPT Singapore target 45% increase in revenue 2017: FPT aims to achieve 45% increase 

in revenue in Singapore in 2017 and manage to maintain a growth rate of more than 30% here 

over the next three years. Read more  

  

 

 FPT Software steps up in Top 100 Viet Nam Best Places to Work: The Anphabe Career 

Network and Nielsen Market Research Company just unveiled the list of Top 100 Best Work-

places in Vietnam 2016. FPT Software ranks 12th on the list, 9-step compared to the 2013 list. 

Read more  

 FPT Software named Fujitsu’s Distinguished Partner: Fujitsu Group recognized FPT 

Software as Fujitsu Distinguished Partner on January 18. Read more  

 FPT Telecom Chairwoman among Vietnam’s 20 Most Influential businesswomen: 
Forbes Vietnam has announced the list of the 50 most influential Vietnamese women in 2017, 

20 of whom are businesswomen. FPT Telecom Chairwoman Chu Thanh Ha is the only rep-

resentative of the telecommunication industry in business area. Read more 

 

 

 

 FPT Software re-appraised at CMMI Level 5: FPT Software has been re-appraised at level 

5 v1.3 of the CMMI, the highest level based on the CMMI standards. This certificate is very 

important to FPT Software as it not only increases big customers’ trust to the company but 

also creates many outputs for departments to innovate in project training, administration and 

operation.  Read more  

GLOBALIZATION 
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TECHNOLOGY  
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 FPT appointed new CIO: Chairman Truong Gia Binh has appointed the Head of FPT Infor-

mation Management Department to undertake the Chief Technology Officer (CIO) position 

from February 15. Read more   

 

 

 FPT University honored with PM’s Certificate of Merit: Deputy Prime Minister Vu Duc 

Dam made his visit to the campus of FPT University located at Hoa Lac Hi-tech Park, on 

February 13. On the occasion, FPT University was honored with a Certificate of Merit from 

the PM for its achievements in innovating training for high-quality human resources, contrib-

uting to build socialist and national defense. Read more  

 
 

Disclaimer 

This document has been prepared by FPT Corporation and/or its subsidiaries for the purpose of setting out certain information 

in respect of FPT’s business activities in the period stated. This document may contain forward-looking statements that reflect 

management’s current view with respect to the future development of FPT Corporation, as well as its subsidiaries. The outlook 

is based on estimates and expectation that we have made on the basis of all the information we have at this point in time. In 

addition, such forward-looking statements are subject to risks and uncertainties, which may cause actual results to differ ma-

terially.  

This document, which is not for public circulation, must not be copied, transferred or the content disclosed to any third party 

and is not intended for use by any person other than the addressee.  

No part of this publication may be reproduced, stored in a retrieval system, or transmitted, on any form or by any means, 

electronic, mechanical, photocopying, recording, or otherwise, without the prior written permission of FPT Corporation. 

 

Contact 

For analysts, investors who would like to have further inquiries regarding FPT, please kindly contact: 

Tran Hong Duong (Mr.) 

Investor Relations Manager 

FPT Corporation 

Phone : (84) 4 7300 7300 Ext. 41269 

Mobile : (84) 989 311 269 

Email : duongth4@fpt.com.vn 
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